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1 Introduction 

Deferred compensation which partly depends on the firm’s stock performance is gener-

ally used to align the personal interests of employees more closely to the interest of 

shareholders (Scholes (1991)). Hello, here is some text without a meaning. This text 

should show what a printed text will look like at this place. If you read this text, you 

will get no information. Really? Is there no information? Is there a difference between 

this text and some nonsense like \Huardest gefburn"? Kjift { not at all! A blind text like 

this gives you information about the selected font, how the letters are written and an 

impression of the look. This text should contain all letters of the alphabet and it should 

be written in of the original language. There is no need for special content, but the 

length of words should match the language. 
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2 Main Part 

2.1 Section 

2.1.1 Subsection 

Hello, here is some text without a meaning. This text should show what a printed text 

will look like at this place. If you read this text, you will get no information. Really? Is 

there no information? Is there a difference between this text and some nonsense like 

\Huardest gefburn"? Kjift { not at all! A blind text like this gives you information about 

the selected font, how the letters are written and an impression of the look. This text 

should contain all letters of the alphabet and it should be written in of the original lan-

guage. There is no need for special content, but the length of words should match the 

language. See Figure 1 for further information.  

 

Figure 1: This is an example how a figure might look like (Citation) 
Hello, here is some text without a meaning. This text should show what a printed text will look like at this 

place. If you read this text, you will get no information. Really? Is there no information? Is there a differ-

ence between this text and some nonsense like \Huardest gefburn"? Kjift { not at all! A blind text like this 

gives you information about the selected font, how the letters are written and an impression of the look. 

This text should contain all letters of the alphabet and it should be written in of the original language. 

There is no need for special content, but the length of words should match the language. 
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Hello, here is some text without a meaning. This text should show what a printed text 

will look like at this place. If you read this text, you will get no information. Really? Is 

there no information? Is there a difference between this text and some nonsense like 

\Huardest gefburn"? Kjift { not at all! A blind text like this gives you information about 

the selected font, how the letters are written and an impression of the look. This text 

should contain all letters of the alphabet and it should be written in of the original lan-

guage. There is no need for special content, but the length of words should match the 

language. 

2.1.2 Subsection 

Hello, here is some text without a meaning. This text should show what a printed text 

will look like at this place. If you read this text, you will get no information. Really? Is 

there no information? Is there a difference between this text and some nonsense like 

\Huardest gefburn"? Kjift { not at all! A blind text like this gives you information about 

the selected font, how the letters are written and an impression of the look. This text 

should contain all letters of the alphabet and it should be written in of the original lan-

guage. There is no need for special content, but the length of words should match the 

language. See Table 1. 

Table 1: This is an example for a table (Citation) 
Hello, here is some text without a meaning. This text should show what a printed text will look like at this 

place. If you read this text, you will get no information. Really? Is there no information? Is there a differ-

ence between this text and some nonsense like \Huardest gefburn"? Kjift { not at all! A blind text like this 

gives you information about the selected font, how the letters are written and an impression of the look. 

This text should contain all letters of the alphabet and it should be written in of the original lan-guage. 

There is no need for special content, but the length of words should match the language. 

Slices abs. error (%)  abs. error (slices) 

 avg. max.  avg. max. 

<5000 7.4 73.5  116 625 

5000-10000 3.1 27.2  209 1807 

10000-15000 2.4 15.6  297 2133 

>15000 1.8 9.0  317 1609 

Hello, here is some text without a meaning. This text should show what a printed text 

will look like at this place. If you read this text, you will get no information. Really? Is 

there no information? Is there a difference between this text and some nonsense like 

\Huardest gefburn"? Kjift { not at all! A blind text like this gives you information about 

the selected font, how the letters are written and an impression of the look. This text 

should contain all letters of the alphabet and it should be written in of the original lan-
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guage. There is no need for special content, but the length of words should match the 

language. 

2.2 Section 

Hello, here is some text without a meaning. This text should show what a printed text 

will look like at this place. If you read this text, you will get no information. Really? Is 

there no information? Is there a difference between this text and some nonsense like 

\Huardest gefburn"? Kjift { not at all! A blind text like this gives you information about 

the selected font, how the letters are written and an impression of the look. This text 

should contain all letters of the alphabet and it should be written in of the original lan-

guage. There is no need for special content, but the length of words should match the 

language. 

𝑉𝑡 = ∑
𝐷𝑖𝑣𝑡
(1 + 𝑟)𝑖

∞

𝑖=𝑡+1

 (1)  

Hello, here is some text without a meaning. This text should show what a printed text 

will look like at this place. If you read this text, you will get no information. Really? Is 

there no information? Is there a difference between this text and some nonsense like 

\Huardest gefburn"? Kjift { not at all! A blind text like this gives you information about 

the selected font, how the letters are written and an impression of the look. This text 

should contain all letters of the alphabet and it should be written in of the original lan-

guage. There is no need for special content, but the length of words should match the 

language. 
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3 Conclusion 

Hello, here is some text without a meaning. This text should show what a printed text 

will look like at this place. If you read this text, you will get no information. Really? Is 

there no information? Is there a difference between this text and some nonsense like 

\Huardest gefburn"? Kjift { not at all! A blind text like this gives you information about 

the selected font, how the letters are written and an impression of the look. This text 

should contain all letters of the alphabet and it should be written in of the original lan-

guage. There is no need for special content, but the length of words should match the 

language. 

This is the second paragraph. Hello, here is some text without a meaning. This text 

should show what a printed text will look like at this place. If you read this text, you 

will get no information. Really? Is there no information? Is there a difference between 

this text and some nonsense like \Huardest gefburn"? Kjift { not at all! A blind text like 

this gives you information about the selected font, how the letters are written and an 

impression of the look. This text should contain all letters of the alphabet and it should 

be written in of the original language. There is no need for special content, but the 

length of words should match the language. 

And after the second paragraph follows the third paragraph. Hello, here is some text 

without a meaning. This text should show what a printed text will look like at this place. 

If you read this text, you will get no information. Really? Is there no information? Is 

there a difference between this text and some nonsense like \Huardest gefburn"? Kjift { 

not at all! A blind text like this gives you information about the selected font, how the 

letters are written and an impression of the look. This text should contain all letters of 

the alphabet and it should be written in of the original language. There is no need for 

special content, but the length of words should match the language. 

After this fourth paragraph, we start a new paragraph sequence. Hello, here is some text 

without a meaning. This text should show what a printed text will look like at this place. 

If you read this text, you will get no information. Really? Is there no information? Is 

there a difference between this text and some nonsense like \Huardest gefburn"? Kjift { 

not at all! A blind text like this gives you information about the selected font, how the 

letters are written and an impression of the look. This text should contain all letters of 
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the alphabet and it should be written in of the original language. There is no need for 

special content, but the length of words should match the language. 

Hello, here is some text without a meaning. This text should show what a printed text 

will look like at this place. If you read this text, you will get no information. Really? Is 

there no information? Is there a difference between this text and some nonsense like 

\Huardest gefburn"? Kjift { not at all! A blind text like this gives you information about 

the selected font, how the letters are written and an impression of the look. This text 

should contain all letters of the alphabet and it should be written in of the original lan-

guage. There is no need for special content, but the length of words should match the 

language. 
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Appendix A The OLS-Estimator in Matrix-Notation 

A.1 Derivation 

Notation: 

 Let 𝑿 be an 𝑛 × 𝑘 matrix, where 𝑘 stands for the number of variables (including 

the constant term) and 𝑛 stands for the number of observations. 

 Let 𝑦 be an 𝑛 × 1 vector of observations on the dependent variable 

 Let 𝜖 be an 𝑛 × 1 vector of effort terms 

 Let 𝛽 be an 𝑘 × 1 vector of unknown population parameters that need to be es-

timated 

The statistical model therefore is: 

[

𝑌1
𝑌2
⋮
𝑌𝑛

]

⏟
𝑦

= [

1 𝑋11 𝑋21 ⋯ 𝑋𝑘1
1 𝑋12 𝑋22 ⋯ 𝑋𝑘2
⋮ ⋮ ⋮ ⋯ ⋮
1 𝑋1𝑛 𝑋2𝑛 ⋯ 𝑋𝑘𝑛

]

⏟                
𝑿

[

𝛽1
𝛽2
⋮
𝛽𝑛

]

⏟
𝛽

+ [

𝜖1
𝜖2
⋮
𝜖𝑛

]

⏟
𝜖

 

𝑦 = 𝑿𝛽 + 𝜖 (2)  

The vector of residuals 𝑒 is given by: 

𝑒 = 𝑦 − 𝑿�̂� (3)  

Therefore the sum of the squared residuals is 𝑒′𝑒 

[𝑒1 𝑒2 ⋯ 𝑒𝑛] [

𝑒1
𝑒2
⋮
𝑒𝑛

] = [𝑒1
2 + 𝑒2

2 +⋯+ 𝑒𝑛
2] (4)  

Combining (3) and (4) gives
1
: 

𝑒′𝑒 = (𝑦 − 𝑿�̂�)
′
(𝑦 − 𝑿�̂�)  

 = 𝑦′𝑦 − �̂�′𝑿′𝑦 − 𝑦′𝑿�̂� + �̂�′𝑿′𝑿�̂�  

 = 𝑦′𝑦 − 2�̂�′𝑿′𝑦 + �̂�′𝑿′𝑿�̂� (5)  

 

  

                                                 
1
 Remember that the transpose of a scalar is the scalar, which implies that 

𝑦′𝑿�̂� = (𝑦′𝑿�̂�)
′
= �̂�′𝑿′𝑦. 
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To find the �̂� which minimizes the sum of squared residuals, der derivative of (5) with 

respect to �̂� has to be set equal to zero
2
: 

𝜕𝑒′𝑒

𝜕�̂�
= −2𝑿′𝑦 + 2𝑿′𝑿�̂� !=𝑦′𝑦 − 2�̂�′𝑿′𝑦 + �̂�′𝑿′𝑿�̂� 

⇔ (𝑿′𝑿)�̂� = 𝑿′𝑦 

⇔ �̂� = (𝑿′𝑿)−1𝑿′𝑦 (6)  

A.2 Properties 

Hello, here is some text without a meaning. This text should show what a printed text 

will look like at this place. If you read this text, you will get no information. Really? Is 

there no information? Is there a difference between this text and some nonsense like 

\Huardest gefburn"? Kjift { not at all! A blind text like this gives you information about 

the selected font, how the letters are written and an impression of the look. This text 

should contain all letters of the alphabet and it should be written in of the original lan-

guage. There is no need for special content, but the length of words should match the 

language. 

                                                 
2
  To check whether this is actually a minimum you have to show that the second derivative with respect 

to �̂� is positive: 
𝜕2𝑒′𝑒

𝜕�̂�2
= 2𝑿′𝑿 > 0 as long as 𝑿 has full rank and it is a positive definite matrix. 
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Appendix B Black-Scholes-Formula 

Hello, here is some text without a meaning. This text should show what a printed text 

will look like at this place. sin2(𝛼) + cos2(𝛽) = 1. If you read this text, you will get no 

information 𝐸 = 𝑚𝑐2. Really? Is there no information? Is there a difference between 

this text and some nonsense like \Huardest gefburn"? Kjift { not at all! A blind text like 

this gives you information about the selected font, how the letters are written and an 

impression of the look. √𝑎
𝑛

⋅ √𝑏
𝑛

= √𝑎𝑏
𝑛

. This text should contain all letters of the al-

phabet and it should be written in of the original language. 
√𝑎
𝑛

√𝑏
𝑛 = √

𝑎

𝑏

𝑛
. There is no need 

for special content, but the length of words should match the language. 𝑎 √𝑏
𝑛

= √𝑎𝑛𝑏
𝑛

. 

And after the second paragraph follows the third paragraph. Hello, here is some text 

without a meaning. This text should show what a printed text will look like at this place. 

sin2(𝛼) + cos2(𝛽) = 1. If you read this text, you will get no information 𝐸 = 𝑚𝑐2. 

Really? Is there no information? Is there a difference between this text and some non-

sense like \Huardest gefburn"? Kjift { not at all! A blind text like this gives you infor-

mation about the selected font, how the letters are written and an impression of the look. 

√𝑎
𝑛

⋅ √𝑏
𝑛

= √𝑎𝑏
𝑛

. This text should contain all letters of the alphabet and it should be 

written in of the original language. 
√𝑎
𝑛

√𝑏
𝑛 = √

𝑎

𝑏

𝑛
. There is no need for special content, but 

the length of words should match the language. 𝑎 √𝑏
𝑛

= √𝑎𝑛𝑏
𝑛

. 

After this fourth paragraph, we start a new paragraph sequence. Hello, here is some text 

without a meaning. This text should show what a printed text will look like at this place. 

sin2(𝛼) + cos2(𝛽) = 1. If you read this text, you will get no information 𝐸 = 𝑚𝑐2. 

Really? Is there no information? Is there a difference between this text and some non-

sense like \Huardest gefburn"? Kjift { not at all! A blind text like this gives you infor-

mation about the selected font, how the letters are written and an impression of the look. 

√𝑎
𝑛

⋅ √𝑏
𝑛

= √𝑎𝑏
𝑛

. This text should contain all letters of the alphabet and it should be 

written in of the original language. 
√𝑎
𝑛

√𝑏
𝑛 = √

𝑎

𝑏

𝑛
. There is no need for special content, but 

the length of words should match the language. 𝑎 √𝑏
𝑛

= √𝑎𝑛𝑏
𝑛

. 

Hello, here is some text without a meaning. This text should show what a printed text 

will look like at this place. sin2(𝛼) + cos2(𝛽) = 1. If you read this text, you will get no 
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information 𝐸 = 𝑚𝑐2. Really? Is there no information? Is there a difference between 

this text and some nonsense like \Huardest gefburn"? Kjift { not at all! A blind text like 

this gives you information about the selected font, how the letters are written and an 

impression of the look. √𝑎
𝑛

⋅ √𝑏
𝑛

= √𝑎𝑏
𝑛

. This text should contain all letters of the al-

phabet and it should be written in of the original language. 
√𝑎
𝑛

√𝑏
𝑛 = √

𝑎

𝑏

𝑛
. There is no need 

for special content, but the length of words should match the language. 𝑎 √𝑏
𝑛

= √𝑎𝑛𝑏
𝑛

. 

This is the second paragraph. Hello, here is some text without a meaning. This text 

should show what a printed text will look like at this place. sin2(𝛼) + cos2(𝛽) = 1. If 

you read this text, you will get no information 𝐸 = 𝑚𝑐2. Really? Is there no infor-

mation? Is there a difference between this text and some nonsense like \Huardest 

gefburn"? Kjift { not at all! A blind text like this gives you information about the select-

ed font, how the letters are written and an impression of the look. √𝑎
𝑛

⋅ √𝑏
𝑛

= √𝑎𝑏
𝑛

. This 

text should contain all letters of the alphabet and it should be written in of the original 

language. 
√𝑎
𝑛

√𝑏
𝑛 = √

𝑎

𝑏

𝑛
. There is no need for special content, but the length of words should 

match the language. 𝑎 √𝑏
𝑛

= √𝑎𝑛𝑏
𝑛

. 
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